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EventShares was built on the
investment philosophy that
policy is an untapped asset
class. In Policy Spotlight, we
breakdown current policies
and their potential impact on
company fundamentals and
investment returns.
If you like the research, pass
it on! The sign-up link is right
here.

PAST ISSUES
• Tariffs & First Solar (FLSR)

The Dodd-Frank Regulatory Agency: CFPB
Washington, D.C. appears to be focused on rolling back
Dodd-Frank regulations passed in the aftermath of the 2008
financial crisis. It’s a combined effort, with independent
government agencies and the Senate banking committee
both poised to take action.
November 27, 2017, thrust the normally quiet Consumer
Financial Protection Bureau (CFPB) into the spotlight. The
question: Who’s the acting CFPB director?
Two directors showed up that day: CFPB Deputy Director
Leandra English and Director of the Office of Management
and Budget Mick Mulvaney. Mrs. English sent an email to
CFPB staff sharing excitement about the role. Mr. Mulvaney
brought doughnuts and took a seat in the CFPB director’s
office.
The following weeks brought a lawsuit over the Trump
administration’s ability to nominate the CFPB director. Did
Trump have the power to nominate Mulvaney? A federal
judge ruled in favor of Trump and Mulvaney, putting a CFPB
critic in control of the agency.
Mulvaney hasn’t wasted time in getting to work. Here’s a
summary of what he’s been doing:
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#1: The Mission Statement
Prior to Mulvaney, the CFPB mission statement read as follows:
“The Consumer Financial Protection Bureau is a 21st century agency that helps
consumer finance markets work by making rules more effective, by consistently
and fairly enforcing those rules, and by empowering consumers to take more
control over their economic lives.”
The full statement now reads:
“The Consumer Financial Protection Bureau is a 21st century agency that helps
consumer finance markets work by regularly identifying and addressing
outdated, unnecessary, or unduly burdensome regulations, by making rules
more effective, by consistently enforcing federal consumer financial law, and by
empowering consumers to take more control over their economic lives.”
This is a drastic change for a government agency authorized by the Dodd Frank law signed by
President Obama in 2010.

#2: Federal Funding
In a letter to the Federal Reserve on January 18, 2018, Mulvaney requested that the CFPB receive
zero budgetary funding. He noted the CFPB already has $177 million in the bank, which would be
enough to cover the $145 million the bureau budgeted for its second quarter operations. He
requested the money be sent to the Treasury to reduce the deficit.

#3: Lawsuits & CFPB Rule Reviews
In the first few months on the job, Mulvaney moved to drop several high-profile lawsuits against
predatory payday lenders. He also ordered reviews of CFPB rules, such as one that would require
lenders to limit loan rollovers and assess whether borrowers can repay the short-term loans.
Executives at payday lenders and community banks have called both rules burdensome on the
industry.
Based on Mulvaney’s brief tenure at the CFPB, we think the financial services industry will
experience deregulation in the coming months and years. He’s a former critic of the agency
and splits his time between the CFPB and his other day job at the Office of Management and
Budget (OMB). How does this affect the financial services industry? We think Mulvaney’s changes
are broadly positive for payday lenders, mortgage servicers, and credit unions.

The Other Half…The Senate Banking Bill
The Senate banking committee passed a banking bill in December 2017. The bill would exempt
banks with less than $250 billion in assets from heightened regulatory scrutiny and has support
from moderate Democrats.
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In our view, the bill could redraw the U.S. banking landscape, reduce costs, and unleash a wave of
mergers and acquisitions. The House previously passed a much stronger bill, so we think the
likelihood of passage is high this year. We think regional banks could be beneficiaries of the
proposed banking bill.
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About EventShares
EventShares is a boutique asset manager located in
New York City that is focused on the impacts created
by legislation, regulation, and fiscal policy. The firm is
founded on the belief that policy is a powerful leading
indicator and catalyst for companies.
EventShares offers numerous educational resources to
help investors connect the worlds of Washington, D.C.,
and stock markets.

Contact Us
EventShares
200 Vesey Street, 24th Fl.
New York, NY 10281
+1 646-952-8687
info@EventShares.com
www.EventShares.com

DISCLAIMER: Active Weighting Advisors LLC ("AWA") is an SEC-registered investment adviser that manages ETFs under the
brand name EventShares Funds. Mr. Phillips is the Chief Investment Officer of AWA. The views expressed are subject to
change, and no forecasts can be guaranteed. The comments may not be relied upon as recommendations, investment advice
or an indication of trading intent. AWA is not soliciting any action based on this document. In preparing this document, the
author has relied upon and assumed, without independent verification, the accuracy and completeness of all information
available from public sources. Investing involves risk, including the possible loss of principal and fluctuation of value. Mr.
Phillips and AWA disclaim responsibility for updating information. In addition, Mr. Phillips and AWA disclaim responsibility for
third-party content, including information accessed through hyperlinks. For more information about EventShares, contact us
by calling 877.539.1510 or visit our website atwww.EventShares.com.
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