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Trump’s 2019 Budget Proposal
This word cloud is built from the preamble to the
Trump administration’s 2019 budget proposal. While
Congress ultimately makes the laws and allocates the
budget, each administration’s budget request can
help identify its priorities.

The goal of Policy Chatter is
to analyze policy-related
information and documents
in a new light. The series
utilizes software to form word
clouds using the text from
speeches, budgets, and
legislation. Larger size words
appear more frequently in
the text of the document
than smaller size words. By
visually depicting the text, we
think we can uncover unique
insights into what’s driving
policy.
If you like the research, pass
it on! The sign-up link is right
here.
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DRUG / OPIOID
The most common word in the preamble is ‘Drug’, which is
closely followed by ‘Opioid’. Text containing the word ‘Drug’
mostly refers to drug prices and the administration’s desire
to lower them. During the 2016 election, both Trump and
Clinton accused pharmaceutical companies of raising drug
prices. President Trump’s proposal now calls out the “…
inefficient, opaque maze of segmented channels and a
poorly understood network of pricing schemes”. This
appears to be the result of successful lobbying efforts by the
pharmaceutical lobbying group PhRMA, which increased its
lobbying spend 30% year over year in 2017.
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In our view, the headline risk is now squarely on the pharmacy benefits managers
and drug distributors. Pharmaceutical companies have shifted the targets of
policymakers for now, but they could face increased pressure as the midterms
approach.

INFRASTRUCTURE
The budget proposal requests $200 billion to upgrade US infrastructure. The goal of the
administration is to encourage states and local governments to partner with the federal
government to incentivize private investment. $100 billion is allocated to incentive grants that
generate new revenue streams and provide social and economic returns on investment. $50
billion is allocated to rural infrastructure, with an emphasis on expanding broadband access.
We believe the federal amount will ultimately need to be increased to spur private
investment. In our view, companies that provide the machinery and equipment, raw
materials (i.e. concrete, steel, etc.), and manage infrastructure properties could
benefit.

IMMIGRANT / BORDER
The budget highlights the administration’s push to secure the borders. Included are requests for a
border wall (we don’t think this happens), as well as increased border patrol agents and
technology such as biometric scanners and tracking software (we think a mixture of these two
happen).
We continue to like companies that supply the Department of Homeland Security, as
we think they could grow revenues through government contracts. Examples include
CoreCivic, CACI International, and FLIR Systems.

SECURE / MILITARY
As part of the ‘Secure’ function, the proposal requests $716 billion for the Department of Defense
(DoD) and advocates for using advanced technological weapons to protect the nation’s interests.
Included in the budget proposal are requests for tanks, planes, ships, and improvement in the
military’s cybersecurity readiness.
We continue to like companies that contract with the DoD. Examples include
Huntington Ingalls, General Dynamics, Northrop Grumman, Raytheon, and Lockheed
Martin.
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About EventShares
EventShares is a boutique asset manager located in
New York City that is focused on the impacts created
by legislation, regulation, and fiscal policy. The firm is
founded on the belief that policy is a powerful leading
indicator and catalyst for companies.
EventShares offers numerous educational resources to
help investors connect the worlds of Washington, D.C.,
and stock markets.

Contact Us
EventShares
200 Vesey Street, 24th Fl.
New York, NY 10281
+1 646-952-8687
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www.EventShares.com

DISCLAIMER: Active Weighting Advisors LLC ("AWA") is an SEC-registered investment adviser that manages ETFs under the
brand name EventShares Funds. Mr. Phillips is the Chief Investment Officer of AWA. The views expressed are subject to
change, and no forecasts can be guaranteed. The comments may not be relied upon as recommendations, investment advice
or an indication of trading intent. AWA is not soliciting any action based on this document. In preparing this document, the
author has relied upon and assumed, without independent verification, the accuracy and completeness of all information
available from public sources. Investing involves risk, including the possible loss of principal and fluctuation of value. Mr.
Phillips and AWA disclaim responsibility for updating information. In addition, Mr. Phillips and AWA disclaim responsibility for
third-party content, including information accessed through hyperlinks. For more information about EventShares, contact us
by calling 877.539.1510 or visit our website atwww.EventShares.com.
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